
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS 

   AND OTHER COMPREHENSIVE INCOME

FOR THE PERIOD ENDED 30 SEPTEMBER 2015

INDIVIDUAL PERIOD CUMULATIVE PERIOD

Current Corresponding Current Period Corresponding

Quarter Quarter To Date Period To Date

30.09.15 30.09.14 30.09.15 30.09.14

Note RM'000 RM'000 RM'000 RM'000

Revenue 7 303,979 318,985 833,473 667,666

Cost of sales (235,606) (254,586) (646,870) (497,850)

Gross profit 68,373 64,399 186,603 169,816

Other operating income (2,909) 2,310 4,235 7,585

Operating expenses (29,880) (32,639) (94,205) (90,329)

Profit from operation 35,584 34,070 96,633 87,072

Other non-operating expenses -                    (84,643) -                    (84,643)

Finance costs (1,027) (964) (2,806) (3,071)

Profit/(Loss) before taxation 7 34,557 (51,537) 93,827 (642)

Taxation 18 (10,998) (9,724) (27,857) (23,657)

Profit/(Loss) after taxation 19 23,559 (61,261) 65,970 (24,299)

Other Comprehensive Income

Currency translation differences (1,736) 2,420 (2,556) (942)

Total comprehensive income/(expense) 21,822 (58,841) 63,414 (25,241)

Profit/(Loss) attributable to:

Equity holders of the Company 15,365 (69,180) 46,222 (42,375)

Non-controlling Interests 8,194 7,919 19,748 18,076

23,559 (61,261) 65,970 (24,299)

Total comprehensive income/(expense) attributable to:

Equity holders of the Company 12,779 (66,729) 43,076 (40,386)

Non-controlling Interests 9,044 7,888 20,338 15,145

21,823 (58,841) 63,414 (25,241)

 Earnings/(Loss) per share attributable to

  equity holders of the parent (sen) 

- Basic 27 4.59 (20.67) 13.81 (12.75)

(The Condensed Consolidated Statement of Comprehensive Income should be read in conjunction with the audited financial 

statements for the year ended 31 December 2014 and the accompanying explanatory notes attached to the interim financial 

statements)

 Items that will be reclassified 

subsequently to profit or loss: 

The bank overdrafts and trust receipts bear interest at 1.75% to 2.0% (2001 : 1.75% to 2.0%)The above transactions have been entered into on commercial term at arms length in theBased on estimated tax credits available, the retained profits of the Company are available forThe first term loan of RM0.3 million (31.12.00 : RM0.3 million) bears interest at 1.75%The second term loan of RM2.3 million (31.12.00 : RM2.3 million) bears interest at 1.75%The third term loan of RM1.1 million (31.12.00 : RM1.2 million) bears interest at 2.0%Revenue represents progress billings received and receivable from contract works performed byIn addition, the Company has a tax exempt account balance of RM2,868,000 (31.12.00 :The presentation of the financial statements for the current years have been changed to adopt theThe number of employees of the Group and the Company as at 30 June 2002 was 141 (2001 :Trade receivables are recognised and carried at original invoiced amount less an allowance forRevenue from goods sold and services rendered is recognised in the income statement onLease where the lessor effectively retains substantially all the risks and benefits of ownershipIncluded above are motor vehicles acquired under hire purchase arrangement for the GroupOn 30 November 2000, the leasehold land and buildings of the subsidiary companies wereThe loans are fully repayable from 2002 to 2014.During the year under review, the Company became a subsidiary of Legion Master Sdn. Bhd. whichSubsequent to the financial year ended 31 December 2000, the Company became a wholly ownedProfit on contracts is recognised on the percentage completion method which determines stageThe holding company is Legion Master Sdn. Bhd., which is incorporated in Malaysia.Dividend income from subsidiary companies is included in the income statement of theRental income is recognised in the income statement on an accrual basis.Interest income is recognised in the income statement on an accrual basis.the authorised share capital of the Company was increased from RM25,000 tothe issued and paid-up share capital of the Company was increased from RM2 toIn connection with the proposed flotation of Degem Berhad on the Kuala Lumpur Stock ExchangeDegem Berhad acquired 100% of the equity interest in P.Y.T. Jewel & Time Sdn. Bhd.Degem Berhad will make a Public Issue for cash of 7,000,000 new ordinary shares ofDegem Berhad will make a Public Issue for cash of 7,000,000 new ordinary shares ofOn completion of the Acquisition and Public Issue:-the group comprise Degem Berhad as holding company and P.Y.T. Jewel & Time Sdn.the issued and fully paid-up share capital of Degem Berhad will increase from 2 ordinaryDegem Berhad will make a Public Issue for cash of 7,000,000 new ordinary shares of RM1paThe amount due from a subsidiary company is unsecured, interest-free and has no fixed term ofCertain fixed deposits with the licensed banks amounting to RM11,725,762 (2001: RM23,375,541)Included in listing expenses written off against share premium is non-audit fees paid to auditors ofBased on estimated tax credits available and subject to agreement of the tax authorities, the retainedAs disclosed in Note 2(c) to the Financial Statements, the investment in associated companies isThe Group defines associated companies as companies in which it has a long term equityInvestments in quoted and unquoted securities are held on a long term basis and are shown atHad the investment been accounted for under the equity method to the extent quantifiable based onThe amount due from associated company is unsecured, interest free and has no fixed term ofThe amount due from subsidiary companies is unsecured, has no fixed term of repayment and interestIncluded above are equipment tools acquired under hire purchase arrangement for the GroupIncluded in trade receivables is an amount of RM43,394,257 (2001: RM71,158,879) for the Groupquoted shares in the Company pledged with a stakeholder of total value not exceedingThe Group has two (2) pending legal suits instituted by third parties against a subsidiaryThe Directors, in consultation with their solicitors, are of the opinion that the subsidiaryIncluded in trade payables is an amount of RM181,432 (2001: RM1,648,232) for the Group owing toissue of 32,564,206 new ordinary shares of RM1 each of the Company at an issue pricerights issue at par of 17,835,792 new ordinary shares of RM1 each of the Company forplacement of 1,360,000 new ordinary shares of RM1 each of the Company at an issuepublic issue of 8,240,000 new ordinary shares of RM1 each of the Company at an issueThe corporation in which a substantial shareholder of the corporation is also a Director andThe corporation in which a Director has equity interest refers to Kauthar Sdn. Bhd.,The corporation in which the spouse of a Director has equity interest refers to Arah DestiniThe investment in associated companies is accounted for in the consolidated financialThe amount due from a subsidiary company is unsecured, interest-free and has no fixed term ofAssets acquired under hire purchase contracts are capitalised as property, plant and equipmentThe registered office is located at 8th Floor, Menara TR, 161B Jalan Ampang, 50450 Kuala Lumpur.provisioning, installation, commissioning and maintenance of power supply equipment forprovisioning, installation, commissioning, integration and maintenance of telecommunicationprovisioning, installation, commissioning, integration and maintenance of informationThe Company is a public Company incorporated and domiciled in Malaysia and listed on the MainContracts work-in-progress are stated at cost, and where appropriate, include attributable profitProvisions are recognised when the Company has a present legal obligation as a result of pastLiabilities for payables are carried at cost which is the fair value of the consideration to beThe effective tax rate for the Group is higher than the statutory tax rate due to certain expenses beingCash and cash equivalents comprise cash and bank balances, fixed deposits and bankThe Group entered into transactions with Celcom (M) Sdn Bhd (Celcom), Kauthar Sdn. BhdThe following summary shows the related party transactions not otherwise disclosed in the financialThe Directors are of the opinion that these transactions were undertaken at mutually agreed termsThe commitment terms of more than one year under hire purchase creditors are summarised asThe Company has provided guarantees amounting to RM22 million to bankers in respect ofThe above transactions have been entered into on commercial term at arms length in theThe presentation of the financial statements for the current years have been changed to adopt theDuring the year under review, the Company became a subsidiary of Legion Master Sdn. Bhd. whichSubsequent to the financial year ended 31 December 2000, the Company became a wholly ownedIn connection with the proposed flotation of Degem Berhad on the Kuala Lumpur Stock ExchangeDegem Berhad acquired 100% of the equity interest in P.Y.T. Jewel & Time Sdn. Bhd.Degem Berhad will make a Public Issue for cash of 7,000,000 new ordinary shares ofDegem Berhad will make a Public Issue for cash of 7,000,000 new ordinary shares ofOn completion of the Acquisition and Public Issue:-the group comprise Degem Berhad as holding company and P.Y.T. Jewel & Time Sdn.the issued and fully paid-up share capital of Degem Berhad will increase from 2 ordinaryDegem Berhad will make a Public Issue for cash of 7,000,000 new ordinary shares of RM1The corporation in which a substantial shareholder of the corporation is also a Director andThe corporation in which a Director has equity interest refers to Kauthar Sdn. Bhd.,The corporation in which the spouse of a Director has equity interest refers to Arah DestiniOn 9 August 2002, the application by a subsidiary company to issue RM100 million MurabahahThe above transactions have been entered into on commercial term at arms length in theThe presentation of the financial statements for the current years have been changed to adopt theDuring the year under review, the Company became a subsidiary of Legion Master Sdn. Bhd. whichSubsequent to the financial year ended 31 December 2000, the Company became a wholly ownedIn connection with the proposed flotation of Degem Berhad on the Kuala Lumpur Stock ExchangeDegem Berhad acquired 100% of the equity interest in P.Y.T. Jewel & Time Sdn. Bhd.Degem Berhad will make a Public Issue for cash of 7,000,000 new ordinary shares ofDegem Berhad will make a Public Issue for cash of 7,000,000 new ordinary shares ofOn completion of the Acquisition and Public Issue:-the group comprise Degem Berhad as holding company and P.Y.T. Jewel & Time Sdn.the issued and fully paid-up share capital of Degem Berhad will increase from 2 ordinaryDegem Berhad will make a Public Issue for cash of 7,000,000 new ordinary shares of RM1The corporation in which a substantial shareholder of the corporation is also a Director andThe corporation in which a Director has equity interest refers to Kauthar Sdn. Bhd.,The corporation in which the spouse of a Director has equity interest refers to Arah Destini
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

AS AT 30 SEPTEMBER 2015

Unaudited Audited

as at as at

30.09.2015 31.12.2014

Note RM'000 RM'000

ASSETS

Non-current Assets

Investment in associated companies 57                              57                              

Property, plant & equipment 184,575                     172,258                     

Investment property 83,339                       58,705                       

Land held for property development -                                 2,000                         

Goodwill on consolidation 36                              36                              

Long term investments 225                            225                            

Deferred tax assets 60                              58                              

268,292                     233,339                     

Current Assets

Inventories 1,725                         1,472                         

Property development costs 15,360                       11,808                       

Amount owing by contract customers 250,809                     102,109                     

Receivables 336,861                     285,595                     

Amount owing by associates 2,589                         3,616                         

Tax recoverable 3,779                         3,039                         

Short term investments 63                              663                            

Deposits with licenced banks 36,971                       187,614                     

Cash and bank balances 24 87,267                       96,947                       

735,424                     692,863                     

TOTAL ASSETS 1,003,716                  926,202                     
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

AS AT 30 SEPTEMBER 2015

Unaudited Audited

as at as at

30.09.2015 31.12.2014

Note RM'000 RM'000

EQUITY AND LIABILITIES

Equity attributable to equity holders of the parent

Share capital 22 168,515                     167,636                     

Treasury shares, at cost 23 (2,360)                        (3)                               

Share premium 76,030                       73,719                       

Other reserves (3,746)                        (2,028)                        

Retained profits 127,019                     94,170                       

365,458                     333,494                     

Non-controlling Interests 45,665                       42,442                       

Total equity 411,123                     375,936                     

Non-current liabilities

Deferred taxation 9,212                         9,212                         

Long term borrowings 21 199,001                     92,732                       

208,213                     101,944                     

Current Liabilities

Payables 308,928                     327,342                     

Dividend payable 13 -                                 16,763                       

Taxation 9,935                         9,901                         

Short term borrowings 21 54,935                       75,081                       

Bank overdrafts 21 10,582                       19,235                       

384,380                     448,322                     

Total Liabilities 592,593                     550,266                     

TOTAL EQUITY AND LIABILITIES 1,003,716                  926,202                     

0                                

Net assets per share (RM) 1.09                           0.99                           

(The Condensed Consolidated Statement of Financial Position should be read in conjunction with the audited financial 

statements for the year ended 31 December 2014 and the accompanying explanatory notes attached to the interim financial 

statements )
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 30 SEPTEMBER 2015

 Share  Treasury   Share   Foreign   Employee   Capital  Retained  Attributable to  Non-  Total 

 capital  shares  premium  exchange 

reserve 

 Share Option 

reserve 

 reserve  profits  owner of the 

Company 

 controlling 

interests 

 equity 

RM' 000 RM'000 RM' 000 RM' 000 RM' 000 RM' 000 RM' 000 RM' 000 RM' 000 RM' 000

At 1 January 2014 166,113              (18,329)               64,363                (11,043)               973                      8,600                  177,804              388,481              37,511                425,992              

Net loss for the financial period -                           -                           -                           -                           -                           -                           (42,375)               (42,375)               18,076                (24,299)               

Other comprehensive income for the financial period

- Foreign currency translation -                           -                           -                           1,990                  -                           -                           -                           1,990                  (2,932)                 (942)                    

Total comprehensive expense for the financial period -                           -                           -                           1,990                  -                           -                           (42,375)               (40,385)               15,144                (25,241)               

Contributions by and distributions to owners of the Company

 - Acquisition of a subsidiary -                           -                           -                           -                           -                           -                           -                           -                           2                          2                          

 - Issuance of share capital 1,336                  -                           1,615                  -                           -                           -                           -                           2,951                  -                           2,951                  

  - Transfer to share premium upon exercise of share options -                           -                           697                      -                           (697)                    -                           -                           -                           -                           -                           

  - Treasury shares acquired -                           (2)                        -                           -                           -                           -                           -                           (2)                        -                           (2)                        

- Treasury shares sold -                           18,329                6,569                  -                           -                           -                           -                           24,898                -                           24,898                

- Dividends paid:

      - by subsidiaries to non-controlling interests -                           -                           -                           -                           -                           -                           (20,073)               (20,073)               (11,840)               (31,913)               

Total transaction with owners of  the Company 1,336                  18,327                8,881                  -                           (697)                    -                           (20,073)               7,774                  (11,838)               (4,064)                 

At 30 September 2014 167,449              (2)                        73,244                (9,053)                 276                      8,600                  115,356              355,870              40,817                396,687              

At 1 January 2015 167,636              (3)                        73,719                (10,903)               -                           8,875                  94,170                333,494              42,442                375,936              

Net profit for the financial period -                           -                           -                           -                           -                           -                           46,222                46,222                19,748                65,970                

- Foreign currency translation -                           -                           -                           (3,146)                 -                           -                           -                           (3,146)                 590                      (2,556)                 

 Total comprehensive income for the financial period -                           -                           -                           (3,146)                 -                           -                           46,222                43,076                20,338                63,414                

Contributions by and distributions to owners of the Company

- Issuance of share capital 879                      -                           2,311                  -                           -                           -                           -                           3,190                  -                           3,190                  

- Treasury shares acquired -                           (2,357)                 -                           -                           -                           -                           (2,357)                 -                           (2,357)                 

- Issuance of ESS -                           -                           -                           -                           1,428                  -                           1,428                  -                           1,428                  

- Dividends:

     - by the Company -                           -                           -                           -                           -                           -                                          (13,373) (13,373)               -                           (13,373)               

      - by subsidiaries to non-controlling interests -                           -                           -                           -                           -                           -                                                      -                            -                (17,115) (17,115)               

At 30 September 2015 168,515              (2,360)                 76,030                (14,049)               1,428                  8,875                  127,019              365,458              45,665                411,123              

 (The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the audited financial statements for the year ended 31 December 2014 and the accompanying explanatory notes attached to the interim financial 

statements) 
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOW 

FOR THE PERIOD ENDED 30 SEPTEMBER 2015
Unaudited Unaudited

 For the Financial 

Period Ended 

 For the Financial 

Period Ended 

30.09.2015 30.09.2014

RM' 000 RM' 000

CASH FLOWS FROM OPERATING ACTIVITIES

Profit/(Loss) before taxation 93,827                      (642)                          

Adjustments for:

Depreciation of property , plant and equipment 10,007                      10,512                      

Gain on disposal of property, plant and equipment (324)                          (202)                          

Impairment of receivables -                                84,643                      

Interest expense 5,130                        3,575                        

Interest income (1,513)                       (1,613)                       

Property, plant and equipment written off 2                               -                                

Tax exempt dividends received from investment in unit trusts (40)                            (94)                            

Unrealised loss on foreign exchange 590                           -                                

Operating profit before working capital changes 107,679                    96,179                      

 

Increase in inventories (253)                          (696)                          

Increase in property development cost (3,552)                       (151,437)                   

Increase in amount owing by contract customer (148,700)                   -                                

Increase in receivables (51,266)                     (21,888)                     

Decrease in payables (12,811)                     (53,734)                     

Decrease in amount owing by associates 1,027                        5,267                        

CASH FOR OPERATIONS (107,876)                   (126,309)                   

Interest paid (5,130)                       (3,575)                       

Income tax paid (28,954)                     (25,550)                     

NET CASH FOR OPERATING ACTIVITIES (141,960)                   (155,434)                   

   CARRIED FORWARD
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOW 

FOR THE PERIOD ENDED 30 SEPTEMBER 2015

Unaudited Unaudited

 For the Financial 

Period Ended 

 For the Financial 

Period Ended 

30.09.2015 30.09.2014

RM' 000 RM' 000

NET CASH FOR OPERATING ACTIVITIES 

   BROUGHT FORWARD (141,960)                   (155,434)                   

CASH FLOWS FROM  INVESTING ACTIVITIES

Interest received 1,513                        1,613                        

Placement of deposits pledged with licensed banks (296)                          -                                

Proceeds from disposal of property, plant and equipment 560                           411                           

Proceeds from disposal of land held for property development 2,193                        -                                

Proceeds from disposal of unquoted shares -                                35                             

Proceeds from disposal of marketable unit trusts -                                12,410                      

Purchase of property, plant and equipment (22,693)                     (7,224)                       

Purchase of investment property (24,634)                     

Purchase of leasehold land -                                (29,654)                     

Withdrawal of short term investment 600                           -                                

(Purchase)/Resale of treasury shares (2,356)                       24,898                      

Tax-exempt dividends received from  investment in unit trusts 40                             94                             

Net cash (for)/from investing activities (45,073)                     2,583                        

  

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid (30,137)                     (20,073)                     

Dividend paid to Non-controlling Interests (17,115)                     (11,840)                     

Proceed from issuance of new shares 879                           2,951                        

Net drawdown of borrowings 86,124                      38,465                      

Net cash from financing activities 39,751                      9,503                        

  

NET CHANGE IN CASH AND CASH EQUIVALENTS (147,282)                   (143,348)                   

   

FOREIGN EXCHANGE TRANSLATION DIFFERENCES (3,146)                       1,995                        

   

CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 260,151                    207,410                    

CASH AND CASH EQUIVALENTS AT END OF THE PERIOD 109,723                    66,057                      

Cash and cash equivalents at the end of financial period comprise the following:

 For the Financial 

Period Ended 

 For the Financial 

Period Ended 

30.09.2015 30.09.2014

RM' 000 RM' 000

Cash and bank balances 87,267                      60,327                      

Short term investment -                                1,099                        

Deposits with licensed banks 36,971                      66,400                      

Bank overdrafts (10,582)                     (57,170)                     

113,656                    70,656                      

Less : Deposits pledged to licensed banks (3,933)                       (4,599)                       

109,723                    66,057                      
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